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Manufacturing Update 
Q2 2021 
 
The Mufson Howe Hunter Manufacturing Update is designed to provide 
business leaders, investors, and industry professionals an update on 
current market trends and important developments within the 
manufacturing sector of the economy. This monthly report contains 
information on select companies in various subsectors within 
manufacturing emphasizing financial performance, stock performance, 
and recent news. 
 
 

 

Macro-Economic Trends 

  May-21 Jun-21 Trend 

PMI 61.2 60.6 Negative 

Total Unemployment 5.8 5.9 Neutral 

CPI Monthly Change 0.6 0.9 Negative 

PPI Monthly Change 0.8 1.0 Negative 

Industrial Production 99.7 100.1 Positive 

Capacity Utilization 75.1 75.4 Positive 

Manufacturing Production 97.9 97.9 Neutral 

Manufacturing Utilization 75.4 75.3 Neutral 

 

 

Sector Index Performance 

  3-Year 1-Year 3-Month 

Aerospace & Defense -2.3% 33.6% 4.1% 

Components & Materials 1.4% 51.0% 3.3% 

Industrial Equipment 97.2% 55.2% 3.9% 

Industrial & Technical Services 49.0% 45.0% 3.4% 

NASDAQ 93.1% 44.2% 9.5% 

S&P 58.1% 38.6% 8.2% 
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MHH Sectors/Sub-sectors 

Aerospace & Defense 

¶ Aerospace 

¶ Defense 

Components & Materials 

¶ Electronic Components 

¶ Specialty Materials 

¶ Vehicle Parts and Supplies 

Industrial Equipment 

¶ Construction Equipment 

¶ Electrical Equipment 

¶ Measurement, Control and 

Testing Devices 

¶ Semiconductor Capital 

Equipment 

Industrial & Technical Services  

¶ Industrial Distribution 

¶ Industrial Recycling  

¶ Technical Services 

 

 

 

 

 

 

 

 

 

 

Note: Please refer to Page 26 for the 

Universe components. 

 

aIIΩǎ ŎƻǾŜǊŀƎŜ ƻŦ ǘƘŜ aŀƴǳŦŀŎǘǳǊƛƴƎ {ŜŎǘƻǊ ǎǇŀƴǎ ŎƻƳǇŀƴƛŜǎ ƛƴ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŦƻǳǊ ǎŜŎǘƻǊǎ ŦƻǊ ŜŀŎƘ ƻŦ ǿƘƛŎƘ 
our index has been calculated as follows: 

The MMH Aerospace & Defense Index is currently comprised of Airbus Group NV, BAE Systems plc, The Boeing 
Company, Embraer SA, General Dynamics Corp., Honeywell International Inc., Huntington Ingalls Industries, 
L3Harris Technologies, Lockheed Martin Corp., Northrop Grumman Corp., Raytheon Technologies Corporation, 
Rolls Royce Holdings plc, Textron Inc., and Thales SA. 

The MMH Components & Materials Index is currently comprised of 3M Company, Akzo Nobel NV, Alps Electric 
Ltd., Amphenol Corp., Aptiv plc, Autoliv Inc., BASF SE, Belden Inc., Bosch Ltd., Celanese Corp., Continental AG, 
Corning Inc., Denso Corp., Delphi Automotive plc, DowDuPont Inc., Encore Wire Corp., Evonik Industries, Ferro 
Corp., Johnson Controls Inc., Lear Corp., OMRON Corp., PPG Industries Inc., Solvay SA, Stanley Electric Co. Ltd., 
TE Connectivity Ltd., and Vishay Intertechnology. 

The MHH Industrial Equipment Index is currently comprised of Ametek Inc., Applied Materials Inc., ASML 
Holding NV, Axcelis Technologies Inc., Brooks Automation Inc., Caterpillar Inc., Cohu Inc., Cummins Inc., Danaher 
Corp., Deere & Company, Eaton Corp. plc, Emerson Electric Co., Entegris Inc., FARO Technologies Inc., FormFactor 
Inc., Hubbell Inc., KLA-Tencor Corp., Korea Shipbuilding & Offshore Engineering Co., Ltd.,  LamResearch Corp., 
MKS Instruments Inc., Nanometrics Inc., Nova Measuring Instruments Ltd., Onto Innovation Inc., Oshkosh Corp., 
Powell Industries, Inc., Regal Beloit Corp., Rockwell Automation Inc., Schneider Electric SE, Teradyne Inc., Terex 
Corp., Tokyo Electron Ltd., Veeco Instruments Inc., and Xcerra Corp. 

The MHH Industrial & Technical Services Index is currently comprised of AECOM Technology Corp., Aurubis AG, 
Balfour Beatty plc, Cardno Ltd., Clean Harbors Inc., Commercial Metals Company, Dowa Holdings Co. Ltd., 
Fastenal Company, Fluor Corp., HD Supply Holdings Inc., Jacobs Engineering Group Inc., John Wood Group plc, 
KBR Inc., Lawson Products Inc., MRC Global Inc., MSC Industrial Direct Co. Inc., NV5 Global Inc., Primoris Services 
Corp., Sims Metal Management Ltd., Tetra Tech Inc., Transcat Inc., Veolia Environnement SA, WW Grainger Inc., 
and WESCO International Inc. 

The companies that comprise each Index can change periodically as a result of a variety of reasons, including 
mergers, acquisitions, initial public offerings, and other transactions; therefore, comparisons to historical time 
periods and historical performance for each Index may not entirely correspond and correlate to tƘŜ LƴŘŜȄΩǎ 
current performance. In addition, historical performance is not a guarantee or prediction of future results. 

The information and statistical data contained herein have been obtained from sources that Mufson Howe 
Hunter believes are reliable, but Mufson Howe Hunter makes no representation or warranty as to the accuracy 
or completeness of any such information and data and expressly disclaims any and all liability relating to or 
resulting from your use of these materials. The information and data contained herein are current and only as 
of the date(s) indicated and Mufson Howe Hunter has no intention, obligation, or duty to update these materials 
after such date(s). These materials do not constitute an offer to sell or the solicitation of an offer to buy any 
securities. Copyright © 2021 Mufson Howe Hunter & Company LLC. All rights reserved. The Manufacturing 
Update is produced by Mufson Howe Hunter. Mufson Howe Hunter provides a full range of investment banking 
services to manufacturing companies. For more information, visit www.mhhco.com. 
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PMI (Purchase Manager Index)  
A PMI reading above 50 percent (red line below) indicates that the 
manufacturing economy is generally expanding and below 50 percent 
means it is contracting. 
 
 

 
Source: Institute for Supply Management 
 
Commentary 
Economic activity in the manufacturing sector grew in June, with the 
overall economy experiencing a 13th consecutive month of growth. 
New Orders, Production, Backlog, Raw Materials Inventories, Prices 
and Exports and Imports all grew in June while Supplier Deliveries 
slowed at a reduced rate and Employment as well as /ǳǎǘƻƳŜǊǎΩ 
Inventories contracted. 

Unemployment Rate  
Unemployment rate is traditionally defined as the percentage of the total 
labor force that is actively looking for gainful employment.  

 
 

 
Source: United States Bureau of Labor 
 
Commentary 
In June, both the unemployment rate, at 5.9%, and the number of 
unemployed persons, at 9.5 million, were little changed.  These levels 
are significantly lower than recent highs but remain well above pre-
COVID levels (3.5% and 5.9 million, respectively). Total nonfarm 
payroll employment rose by 850,000 in June, with notable gains in 
leisure & hospitality, education, professional services & retail trade. 

 

Industrial Production and Capacity Utilization  
The Production Index (in red below) measures real output and is expressed 
as a percentage of real output in a base year, currently 2007. The Capacity 
Index (in green below), which is an estimate of sustainable potential output, 
is also expressed as a percentage of real output in 2007. 

 

 
 Source: United States Federal Reserve 

(1) Index was revised May 28, 2021 to reflect 2017 as a base year (rather than 2012) and 
adopt 2017 NAICS groups. 

Commentary 
Total industrial production increased 0.4% in June. At 100.1% of its 
2017 average, the level of total industrial production was 9.8% 
higher than it was a year earlier but remained 1.2% below its pre-
pandemic level of February 2020. Manufacturing output fell 0.1% in 
June due to an ongoing shortage of semiconductors. 

Producer Price Index (PPI) and Consumer Price Index 
(CPI)  
The PPI measures the average change over time in prices received (price 
changes) by producers for domestically produced goods, services and 
construction.  The CPI measures changes in the prices paid by urban 
consumers for a representative basket of goods and services. 
 

 
Source: United States Bureau of Labor 
 
Commentary 
CPI for all items rose 0.9% in June, driven by a 10.5% increase in the 
index for used cars and trucks. PPI for final demand rose 1.0% in 
June, as prices for final demand goods increased by 1.2% (as prices 
for final demand energy rose by 2.1%) and prices for final demand 
services rose 0.8%.  

35

40

45

50

55

60

65

ISM Manufacturing PMI Composite Index - United States (Monthly)

0.00%

2.00%

4.00%

6.00%

8.00%

10.00%

12.00%

14.00%

16.00%

Unemployment Rate - United States (Monthly)

60.0

65.0

70.0

75.0

80.0

85.0

90.0

95.0

100.0

105.0

110.0

115.0

Industrial Production and Capacity Utilization - United States (Monthly)

Total Industrial Production Manufacturing Production

Total Capacity Utilization Manufacturing Utilization

-1.5

-1

-0.5

0

0.5

1

1.5

CPI and PPI Index - United States (1-Month Percent Change)

CPI All items PPI Total final demand



 Sector Index Performance  
 

2 
 

Comparative Sector Index Performance (Last Three Years) 

 
 Source: CapitalIQ 

Comparative Sector Index Performance (Last Twelve Months) 

 
 Source: CapitalIQ 
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Comparative Subsector LTM EV/Revenue 
 

 
Source: CapitalIQ 
 
 

Commentary 
During the last twelve months, our index subsectors had a mean 
EV/Revenue of 2.3x and a median of 1.8x. Of the subsectors, 
Semiconductor Capital Equipment had the high multiple at 6.6x 
and Industrial Recycling and Technical Services had the low 
multiples at 0.7x. 

Comparative Subsector LTM EV/EBTIDA 
 

 
Source: CapitalIQ 
 
 

Commentary 
During the last twelve months, our index subsectors had a mean 
EV/EBITDA of 14.4x and a median of 14.3x. Of the subsectors, 
Semiconductor Capital Equipment had the high multiple at 20.7x 
and Industrial Recycling had the low multiple at 7.0x. 

 

Comparative Subsector LTM Gross Margin 
 

 
Source: CapitalIQ 
 
 

Commentary 
During the last twelve months, our index subsectors had a mean 
Gross Margin of 26.8% and a median of 25.5%. Of the subsectors, 
Semiconductor Capital Equipment had the high margin at 46.5% 
and Technical Services had the low margin at 10.5%. 

Comparative Subsector LTM EBITDA Margin 
 

 
Source: CapitalIQ 
 
 

Commentary 
During the last twelve months, our index subsectors had a mean 
EBITDA Margin of 14.9% and a median of 13.3%. Of the 
subsectors, Semiconductor Capital Equipment had the high 
margin at 31.8% and Technical Services had the low margin at 
7.5%. 
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