Mutson Howe Hunter

INVESTMENT BANKERS FOR GROWTH

Mergers & Acquisitions Update:

The Middle Market
Q4 2023

Size Range U.S. Announced M&A Transactions

2019 | 2020 | 2021 | 2022 | 2023
S0-25mm 6.9x 6.8x 7.3x 7.1x 6.1x
$25-50mm 7.5x 7.7x 8.6x 6.3x 7.6x
$50-100mm 9.0x 8.1x 9.1x 7.5x 7.9x
$100-250mm 8.7x 9.6x 9.1x 8.4x 8.9x
$250-500mm 9.2x 8.3x 9.6x 8.3x 8.7x
$500mm-S$1B 11.2x 10.2x 9.2x 10.4x 9.7x

Source: Capital 1Q, Mufson Howe Hunter

U.S. Lower Middle Market M&A Activity - Transactions Below $250mm
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Andrew Apfelbaum, Director B I . . . [ | . . 3-
267.254.0047 Q1-2022 Q22022  Q3-2022  Q4-2022 Q12023  Q2-2023  Q3-2023  Q4-2023
aapfelbaum@mhhco.com $0 - 25mm 203 280 240 288 267 204 168 126
: — $25 - 50mm 78 76 72 67 73 52 35 38
. . $50 - 100mm 81 61 54 58 68 48 38 40
Andrew Wilson, Director — 3100 - 250mm 79 63 60 66 64 43 45 51
215.399.5406 emTotal Transaction Value ~ $24,386 ~ $19,351  $18548  $19,272  $19509  $14146  $12,184  $13,929

awilson@mhhco.com

Source: Capital 1Q, Mufson Howe Hunter

Historical Total Debt Limit (x EBITDA)

Anthony Lopez-Ona, Managing Director
215.399.5405
alopezona@mhhco.com

. . 8.00x -
Brandon K. Eck, Managing Director
215.399.5411 7.00x -
beck@mhhco.com
6.00x -
Gary Veloric, Managing Director |
215.817.1255 2:00x
gveloric@mhhco.com 4.00x -_\_\—/—/_/_\_\/_\_
Jonathan M. Schor, Director 3.00x A
215.399.5403
jschor@mhhco.com 2.00x 1
. . 1.00x A
Michael Gorman, Director
215.399.5416 0.00x ——T T Y

mgorman@mbhhco.com
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Michael J. Howe, Managing Director
215.399.5413

mhowe@mhhco.com e < $5.0MM EBITDA

> $10MM EBITDA e > $40MM EBITDA

Michael J. Mufson, Managing Director
215.399.5410
mmufson@mhhco.com

Mufson Howe Hunter & Company LLC is a middle-market focused investment bank providing M&A, capital
raising and financial advisory services.

Broker/Dealer services offered through a wholly owned subsidiary Mufson Howe Hunter & Partners LLC,
Member SIPC | FINRA
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I Vergers & Acquisitions Update
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$250 - $500mm
= $500mm - $1B

Trans Value > $1B
mmmm Undisclosed
e Total Transaction Value

2019 2020 2021
2,555 2,263 2,788
184 166 291
121 107 178
165 136 251
12,172 10,797 14,690
$1,159,190 $912,695 $1,426,147
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$1,025,397 $941,897

U.S. - All Reported M&A Activity
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$250 - $500mm
m $500mm - $1B

Trans Value > $1B
s Undisclosed
e Total Transaction Value

Source: Capital 1Q
As of 12/31/2023

Q1-2022  Q2-2022  Q3-2022  Q4-2022  Q1-2023
531 480 426 479 472
37 48 50 35 29
30 33 25 27 14
44 37 40 34 38
3,414 3,044 2,995 3,021 3,052
$318,242  $315983  $178,776  $212,396 = $204,704
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367 286 255
20 25 32
21 20 31
40 37 41
2,559 2,266 2,181
$184,978  $221,241  $330,975

Mufson Howe Hunter
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U.S. Lower Middle Market M&A Activity — Transactions Below $250mm
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$0 - 25mm 1,627 1,429 1,570 1,101 785
= $25 - 50mm 357 325 412 293 198
$50 - 100mm 292 223 396 254 194
m— $100 - 250mm 279 286 410 268 203
e Total Transaction Value $92,185 $84,497 $122,729 $81,558 $59,768

U.S. Lower Middle Market M&A Activity — Transactions Below $250mm
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$0 - 25mm 293 280 240 288 267 224 168 126
325 - 50mm 78 76 72 67 73 52 35 38
$50 - 100mm 81 61 54 58 68 48 38 40
mm $7100 - 250mm 79 63 60 66 64 43 45 51

e Total Transaction Value  $24,386 $19,351 $18,548 $19,272 $19,509 $14,146 $12,184 $13,929

Source: Capital 1Q
As of 12/31/2023
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U.S. Middle Market Valuation Multiples

All U.S. Middle Market M&A Transactions Valuation Multiples

11.2x 10.2x

2019 2020
n= 90 81
*Avg = 8.5x 8.2x

m $0-25mm $25-50mm

* Average weighted by number of transactions
Source: Capital 1Q
As of 12/31/2023
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106 64 35
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U.S. Middle Market Private Equity Sponsor Activity

U.S. PE Deal Activity
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Source: PitchBook
*As of 12/31/2023

U.S. PE Exit Activity
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PE Purchase Price Multiples Paid versus Corporate
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Source: PitchBook
*As of 09/30/2023

US PE middle-market and overall PE dry powder ($B)

$1,200

$1,000

$800

$600

$400

$200

$0

$468.4
$421.6
$364.2 $356.5
Cumulative overhang
2013 2014 2015 2016

Source: PitchBook
*As of 03/31/2023

$572.7

2017

$642.3

2018

$734.8

2019

X x

< x o x x

o < o N ©

— » — o (o0]
M~ [oe] D o — N k3
— — — N AN A (sg]
o o o o o o N
N N N N N N 8

PE EV/EBITDA

2023

2022
955.7
$874.1 $944.1 $ 2021

2020
2019
2018
m2017
2016

$823.2

Overhang by vintage

2020 2021 2022 2023

Mufson Howe Hunter
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Median PE EV/EBITDA Multibles
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Median PE Debt/EBITDA Multiples
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Leverage Market at a Glance

By SPP Capital Partners

Cash Flow Senior Debt/EBITDA

< $5.0MM EBITDA > $10MM EBITDA > $40MM EBITDA
January 2024 1.50x - 2.50x 2.00x - 3.50x 3.00x - 4.00x
December 2023 1.50x - 2.00x 2.00x - 3.00x 2.50x - 4.00x
January 2023 1.50x - 2.50x 2.50x - 3.00x 3.00x - 4.00x
Commentary: | Liquidity Conditions Improving: Leverage Multiples Tilt Positive and Credit Spreads Tighten Under Competitive Pressure |

Total Debt/EBITDA

< $5.0MM EBITDA > $10MM EBITDA > $40MM EBITDA
January 2024 2.50x - 3.50x 3.50x - 4.50x 4.00x - 5.50x
December 2023 2.50x - 3.50x 3.50x - 4.50x 4.00x - 5.00x
January 2023 3.00x - 4.00x 3.50x - 5.00x 4.00x - 5.50x

Commentary: |Liquidity Conditions Improving: Leverage Multiples Tilt Positive and Credit Spreads Tighten Under Competitive Pressure

Senior Cash Flow Pricing

Bank Non-Bank < $10MM EBITDA Non-Bank > $40MM EBITDA

January 2024 S+3.75% - 5.00% S+6.00% - 8.00% S+5.00% - 6.00%
December 2023 S+3.75% - 5.00% S+6.00% - 8.50% S+5.00% - 6.50%
January 2023 S+3.75% - 5.00% S+ 6.50% - 8.00% S+6.00% - 7.50%

Commentary:  |Liquidity Conditions Improving: Leverage Multiples Tilt Positive and Credit Spreads Tighten Under Competitive Pressure

Unitranche and Second Lien Pricing

< $5.0MM EBITDA > $10MM EBITDA > $40MM EBITDA
January 2024 S+ 7.50% - 9.50% S+6.00% - 7.50% S+5.75% - 7.00%
December 2023 S+8.00% - 10.00% S+ 6.00% - 8.00% S+5.75% - 7.50%
January 2023 S+8.50% - 11.00% S+ 6.50% - 8.50% S+6.00% - 8.00%

Commentary: |Liquidity Conditions Improving: Leverage Multiples Tilt Positive and Credit Spreads Tighten Under Competitive Pressure

Sub Debt Pricing (Total Coupon: Cash + PIK)

January 2024
December 2023

< $5.0MM EBITDA

>$10MM EBITDA

> $40MM EBITDA

13.50% - 16.00%
14.00% - 16.00%

12.50% - 14.50%
13.00% - 15.00%
12.00% - 14.00%

11.50% - 13.00%
12.00% - 14.00%
11.00% - 13.00%

January 2023 13.00% - 15.00%
Commentary: |Liquidity Conditions Improving: Leverage Multiples Tilt Positive and Credit Spreads Tighten Under Competitive Pressure

Source: SPP Capital Partners — “Capital Market Update January 2024~

SPP Capital Partners - Middle Market Investment Banking and Asset Management Home

Mufson Howe Hunter
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Historical Leverage Metrics

By SPP Capital Partners

Historical Senior Debt Cash Flow Limit (x EBITDA) Historical Total Debt Limit (x EBITDA)
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e— < $5.0MM EBITDA > $10MM EBITDA e > $40MM EBITDA e— < $5.0MM EBITDA > $10MM EBITDA e > $40MM EBITDA
Source: SPP's “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE” Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE”
Historical Senior Cash Flow Pricing (Bank) Historical Senior Cash Flow Pricing (Non-Bank)
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Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE” Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE”
Historical Second Lien Pricing Historical Subordinated Debt Pricing
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Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE” Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE”
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Historical Leverage Metrics (cont.)

By SPP Capital Partners

Historical Unitranche Pricing Historical Minimum Equity Contribution

14.0% 70.0%
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— < $7.5MM EBITDA > $10MM EBITDA e > $40MM EBITDA Lower Bound e Upper Bound Minimum New Cash Equity
Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE” Source: SPP’s “MIDDLE MARKET LEVERAGE CASH FLOW MARKET AT A GLANCE”

Source: SPP Capital Partners — “Capital Market Update January 2024~
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SLINGMAX 7~

RIGGING SOLUTIONS

has been acquired by

YALE

CORDAGE

a portfolio company of

Z River Associates
INVESTMENTS WITH MANAGEMENT

The undersigned served as the exclusive financial advisor to &1 Sling Max in
this transaction

Mufsorg Howe Hunter

> PPS

Pennsylvania Paper & Supply

has been acquired by

-

ENVOY

SOLUTIONS

The undersigned served as the exclusive financial advisor to Pennsylvania
Paper & Supply in this transaction

Mufsoqﬁqwe_Ht_;nte_lj
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Mufson Howe Hunter & Co. M&A Activity
Selected Recent Transactions

o0
bluestream’

has been acquired by

eVisio

aportfolio company of

Goldman | Asset
Sachs Management

The undersigned served as the exclusive financial advisor to Bluestream
Health in this transaction

Mufsor} Howe Hunter

has been acquired by

o,
——

ENVOY

SOLUTIONS

The undersigned served as the exclusive financial advisor to Mooney-General
Paper Company in this transaction

Mu fson Howe Hunter

Mufson Howe Hunter
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I Mergers & Acquisitions Update [N

Mufson Howe Hunter is an independent investment bank for middle-market companies. We focus on selling businesses,
recapitalizations, buy-outs, acquisitions and raising capital. Unique to the middle market, our senior bankers have extensive
corporate finance experience and deep knowledge of the capital markets.

Mergers & Acquisitions
e  Advise buyers and sellers (public and private companies)
e  Sale of businesses, strategic acquisitions, recapitalizations, management buy-outs and industry build-ups
e  Specific background in representing closely-held and family-owned businesses

Raise Capital
e  Equity (control and non-control)
e  Mezzanine financing
e  Senior and junior debt
e Typically raise debt & equity capital from commercial banks, finance companies, investment funds and private
equity sponsors

Financial Advisory Services
e  Analysis of business strategies and options
e  Fairness opinions
e  Complex valuations

Mufson Howe Hunter & Company LLC
1717 Arch Street

37th Floor

Philadelphia, PA 19103

215.399.5400

Visit us at:

Broker/Dealer services offered through a wholly owned subsidiary Mufson Howe Hunter & Partners LLC, Member SIPC | FINRA
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